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The  Committee  on  Banks  and  Banking,  who  have  had 
under  consideration  the  memorial  of  Berklns  k Co.  and 
172o  others  of  Boston,  likewise  the  several  memorials  of 
David  Pingree  and  others  of  Salem,  Nathaniel  Wright 
and  others  of  Lowell,  Samuel  Guild  and  others  of  B^-- 
hury,  Solomon  Nelson  and  others  of  Bowlej,  Samuel  D. 
Torrey  and  others  of  Milihurj,  H.  P.  Woods  and  others 
of  Barrc,  John  Alley  3d,  and  others  of  Lynn,  Daniel 
Shattuck  and  others  of  Concord,  Ezra  Wc'slon  and  oth- 
ers of  Dnxhury,  C.  S.  Darrow  and  others  of  Edgartown, 
John  P.  Allen  and  others  of  Manchester,  Benjamin  Da- 
venport and  others  of  Mendon,  Joseph  Farley  and  others 
of  Ipswich,  Phineas  B.  IJovey  and  others  of  Cambridge, 
J.  D.  Sargent  and  others  of  Leicester,  Samuel  Higgins 
and  others  of  Wellfleet,  Aliijah  White  and  others  of  Wa- 
tertown, Horatio  Leonard  and  others  of  Taunton,  John 
J.  Babson  and  others  of  Gloucester,  Zenas  Kcnth  and 
otheis  of  East  Bridgewater,  Samuel  Salinond  and  others 
of  Hanover,  Henry  Frothingham  and  others  of  Newbury- 
port,  Bueben  Lazell  and  others  of  Ware,  J.  H.  Colib  and 
others  of  Dedham,  J.  T.  Farewell  and  others  of  Fitch- 
buig,  Kufus  Bullock  and  others  of  Boyalston,  Jjeonard 
Whittier  and  others  of  Haverhill,  Edmund  Parker  and 
others  of  Beading,  Henry  A.  Breed  and  others  of  Lynn, 
John  Perry  and  others  of  Sherburne,  Josiah  Brighaiu  and 
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od  ers  of  Quincy,  J.  N.  Seaver  and  others  of  Kingston, 
asl  ing  for  the  incorporation  of  a Bank  with  a capital  of 
10  000,000  dollars;  also,  the  several  petitions  of  inhabi- 
tants of  many  towns  in  Worcester,  Hampshire,  Hamp- 
de  1 and  Berkshire  counties,  in  aid  of  the  Western  Rail- 
road, ask  leave  to  report  the  following  bill  i 

For  the  Committee, 

WM.  LAWRENCE. 

House  of  Representatives,  March  11,  1836. 


Commoutoriiltt)  of  IHcissacljusftts, 


In  the  Year  of  our  Lord  One  Thousand  Eight  Hundred 

and  Thirty-Six. 


AN  ACT 


To  establish  the  State  Bank  of  Massachusetts. 

1 Sec.  1.  Be  it  enacted  by  the  Senate  and  House  of 

2 Representatives  in  General  Court  assemlled,  and  by  the 

3 authority  of  the  same,  That  a Banking  Company  is 

4 hereby  incorporated  by  the  name  of  the  President, 

5 Directors  and  Company  of  the  State  Bank  of  Massa- 

6 chusetts,  to  be  located  in  the  city  of  Boston  ; the 

7 capital  stock  whereof  shall  be  Ten  Millions  of  Dollars, 

8 and  shall  be  divided  into  shares  of  one  hundred  dol- 

9 lars  each  ; that  one  half  of  said  stock  shall  be  sub- 

10  scribed  for  and  owuied  by  the  State  of  Massachusetts, 

1 1 and  be  paid  in  gold  and  silver,  or  at  the  election  of 

12  the  state,  in  scrip  or  bonds  of  the  state,  bearing  in- 

13  terest  at  four  and  a half  per  cent,  per  year,  payable 

14  half  yearly,  and  redeemable  in  twenty  years  from  the 
16  date  hereof. 
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1 Sec.  2.  Be  it  further  enacted^  That  subscrip- 

2 tioii  books  for  the  remaining  half  of  said  stock  shall 

3 be  opened  on  the  day  of  next,  in  each 

4 county  intliis  state,  under  the  superintendence  ot  two 

5 commissioners  in  each  county,  to  be  appointed  l)y  the 

6 Governor  and  Council,  and  shall  be  kept  open  for  the 

7 space  of  three  days,  from  ten  o’clock  k.  M.  until  two 

8 o’clock  P.  M.  of  each  day,  and  each  subscriber  at  the 

9 time  of  subscribing  shall  pay  the  commissioners  five 

10  dollars  on  each  share  subscribed.  And  in  the  event 

1 1 of  any  excess  of  subscri])tions,  the  commissioners 

12  shall  reduce  the  subscriptions  from  those  having  the 

13  greatest  number,  in  such  manner  that  no  one  sub- 

14  scription  shall  be  reduced  w hilst  any  other  remains 

15  greater,  and  shall  return  to  the  subscribers  the  mo- 

16  ney,  so  paid,  so  far  as  their  subscription  may  be 

17  reduced.  And  the  commissioners  shall  give  at  least 

18  ten  days  notice  of  the  times  and  ])laces  of  o])en- 

19  ing  said  books,  in  two  or  more  new'spapers  printed  in 

20  Boston,  and  in  two  or  more  new'spapers  printed  in 

21  each  county  in  the  Commonw'calth,  where  newspa- 

22  pers  are  printed,  and  the  advetisements  may  be  con- 

23  tinued  daily  until  the  wdiolo  subscription  is  closed. 

1 Sec.  3.  Be  it  further  enacted,  'That  the  Gov- 

2 ernor  and  Council  shall  a])point  from  among  the 

3 stock-holders,  eight  directors  of  said  bank  ; and  as 

4 soon  as  the  subscriptions  are  completed  and  aj)j)or- 

5 tioned,  the  commissioners  shall  call  the  first  meet- 

6 ing  of  the  stock-holders  in  the  city  ol  Boston,  at 

7 w'hich  meeting  the  individual  stock-holders  shall 

8 elect  twelve  directors,  and  the  several  directors  thus 

9 chosen,  shall  together,  constitute  the  board  of  di- 
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10  rectors ; seven  of  whom  shall  form  a quorum,  and 

11  continue  in  office  until  others  are  chosen. 

1 Sec.  4.  Be  it  further  enacted,  That  said  bank 

2 may  go  into  operation,  wdien  the  individual  stock-hold- 

3 ers  shall  have  paid  in  gold  and  silver  money,  one  mil- 

4 lion  of  dollars,  and  the  same  shall  be  tictually  in  their 

5 vaults,  duly  examined  and  certified  according  to  huv. 

6 And  w'henever  said  sum  of  one  million  of  dollars  shall 

7 be  so  paid  in,  the  Governor,  by  and  with  the  advice 

8 and  consent  of  the  Council,  shall  cause  the  amount 

9 subscribed  by  the  state  to  be  paid  in  gold  and  silver, 

10  or  shall  cause  to  be  made,  issued  and  delivered  to  the 

11  president  and  directors  of  said  bank,  the  scrip  or  bonds 

12  of  the  state,  mentioned  in  the  first  section  of  this  act, 

13  taking  duplicate  recei])ts  therefor. 

1 Sec.  5.  Be  it  further  enacted,  That  said  bank 

2 shall  issue  no  bills  of  a less  denomination  than  five 

3 dollars,  and  shall  be  subject  to  all  the  duties,  liinita- 

4 tions,  restrictions,  and  liabilities  imposed  on  other 
3 banks,  bv  the  general  laws  of  the  state,  excepting  as 
6 herein  otherwise  provided. 

1 Sec.  6.  Be  it  further  enacted.  That  the  provis- 

2 ions  of  the  law's,  regulating  banks  and  banking,  so  far 

3 as  they  relate  to  the  payment  of  dividends,  shall  not 

4 be  construed  to  apply  to  the  stock  ow'iied  by  the 

5 state,  but  the  dividends  arising  from  the  stocks  so 

6 owned,  shall  be  applied,  first  to  the  payment  of  the 

7 interest  on  said  state  scrip  or  bonds,  and  the  sur- 

8 plus,  together  w ith  the  state  tax  on  the  portion  ow'ned 

9 by  the  state,  shall  be  passed  to  the  credit  of  the  state 

10  in  the  books  of  the  bank,  half-yearly,  at  such  times 

11  as  dividends  are  payable  to  other  stock-holders,  to 

12  be  set  apart  as  a sinking  fund,  applicable  alone  to 
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13  the  payment  of  said  scrip  or  bond  of  the  state,  when 

14  the  same  shall  become  due,  and  the  state  shall  be 

15  allowed  and  paid  an  interest  of  two  and  an  halt  per 

16  centum  half-yearly  on  the  same,  wdiich  shall  be  added 

17  in  like  maimer,  and  at  like  interest  to  the  sinking 

18  fund:  and  the  said  fund  may  be  invested,  or  used  on 

19  banking  principles,  until  the  end  ot  twenty  years, 

20  when  this  act  shall  expire. 

1 Sec.  7.  Be  it  further  enacted^  That  it  the  state 

2 shall  elect  to  pay  for  its  subscription  in  scrip  or  bonds, 

3 as  mentioned  in  the  first  section  ot  this  act,  it  shall 

4 be  the  duty  of  the  bank  to  sell  the  said  script  or 

5 bonds  within  twelve  months  trom  their  date,  and  all 

6 losses,  charges,  and  expenses,  attending  said  sale, 

7 shall  be  borne  by  the  bank.  And  it  the  state  shall 

8 elect  to  pay  for  its  subscription  in  gold  and  silver, 

9 the  Governor,  by  and  with  the  advice  and  consent  of 

10  the  Council,  shall  cause  said  scrip  or  bonds  to  be 

1 1 issued,  and  ap[)oint  a commissioner  to  procure  the 

12  money  for  the  Commonwealth,  and  place  the  same 

13  under  the  control  of  the  bank,  within  a like  term  of 

14  twelve  months.  And  any  premium  which  may  be 

15  obtained  by  said  commissioner  on  the  scrip  or  bonds 

16  of  the  state,  shall,  after  deducting  all  expenses  in- 

17  curred,  be  paid  into  the  bank,  and  go  to  the  credit  of 

18  the  sinking  fund,  for  the  redemption  of  said  loan,  on 

19  the  same  terms  as  are  provided  in  the  sixth  section 

20  of  this  act,  for  dividends  and  tax  on  the  state’s  pro- 

21  portion  of  stock:  Provided,  however,  that  the  remain- 

22  ino-  four  millions  to  be  subscribed  for  by  private 

23  stock-holders,  shall  also  be  paid  into  the  bank  in  gold 

24  or  silver,  within  said  term  of  twelve  months  from  the 

25  date  of  said  scrip  or  bonds.  And  it  shall  be  the 
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26  duty  of  the  bank  to  pay  the  interest  on  said  loan, 

27  from  the  dividends  belonoing  to  the  state,  without 

28  any  diarge  to  the  state,  except  such  commission,  not 

29  exceeding  one  per  centum  thereon,  :is  may  be  paid 

30  to  any  agent  or  agents  in  Europe,  who  mav  be  em- 

31  ployed  by  the  bank  to  ])ay  said  interest. 

1 Sec.  8.  Be  U further  enacted,  d'hat  a branch  of 

2 said  bank  mav  be  established  bv  the  directors  thereof, 

3 in  each  or  any  county  in  the  state,  upon  a major 

4 vote  ot  the  county  desiring  the  same,  and  lixing  the 

5 location  : Provided,  however,  that  the  consent  of  the 

6 Legislature  therefor  shall  be  first  obtaiiu'd. 

1 Sec.  9.  Be  it  further  enacted.  That  not  more  than 

2 three-fourths  of  the  directors  who  shall  be  in  office  at 

3 the  time  of  any  annual  election,  shall  be  elected  for 

4 the  next  suce.eeding  year  ,•  and  no  director  shall  hold 

5 his  oflice  more  than  three  years  out  of  anv  four  in 

6 succession,  but  the  director  who  shall  be  president  at 

7 the  time  of  an  election  may  always  be  re-appointed, 

8 or  re-elected,  as  the  case  may  be.  And  no  stock- 

9 holder,  unless  a citizen  of  the  United  States,  shall 
10  vote  in  the  choice  of  directors. 

1 Sec.  10.  Be  it  further  enacted,  That  the  directors 

2 of  said  bank,  as  the  agents,  and  in  the  name,  and  I’or  the 

3 account  of  the  Commonwealth,  shall  subscril)e  for  ten 

4 thousand  shares  of  the  stock  of  the  V>  estern  Hail-road  ; 

5 and  shall  pay  all  assessments  on  the  same,  as  tluw’ shall 

6 be  regularly  and  proportionally  assessed,  and  made 

7 payable  by  the  directors  of  said  rail-road  : Provided, 

8 That  not  more  than  one  hundred  dollars  shall  be  paid 

9 on  each  share  ; and  the  bank  shall  retain  in  payment 

10  for  said  shares,  in  said  rail-road,  one  half  the  amount 

11  of  the  tax  on  said  bank,  to  w it : twenty  rive  thousand 


10  STATE  BANK  OF  MASSACHUSETTS. 


12  dollars,  semi-annually,  and  the  receipts  and  income  on 

13  the  said  stock  in  said  rail-road,  until  such  tax  and  re- 

14  ceipts  shall  have  fully  paid  and  discharged  the  amount 

15  of  the  assessments  aforesaid,  the  bank  keeping  an  in- 

16  terest  account  with  the  Commonwealth  on  all  their 

17  payments  and  receipts,  at  six  per  cent,  per  annum. 


